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Fortress Fund Managers is a Barbados-based investment manager. We have been providing top-ranked returns, 
open communication and accessible service to our clients since 1996.

We offer a range of funds and investment products to meet the needs of individuals and institutions. In each 
case, our main goal is to achieve consistent long-term returns for our clients. We do this by applying sound, 

disciplined processes to our investments in equities, fixed income and real estate.  We offer products with global 
reach, as well as those that focus primarily on the Caribbean region.

Please feel free to contact us to learn more about this Fund, or any of our products.

Fortress Fund Managers Limited
First Floor, Carlisle House

Hincks Street
Bridgetown

Barbados
BB11144

TEL (246) 431 2198
FAX (246) 431 0514

invest@fortressfund.com
www.fortressfund.com
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Investment Objectives & Fund Details
Fortress Caribbean Pension Fund offers three classes of share to the public, Redeemable Aggressive 
Accumulator (AA), Redeemable Conservative Consolidator (CC) and the Redeemable Capital Secure 
(CS), each with its own investment objective.  The objective of the AA class of share is to achieve 
growth and capital appreciation of the assets over the long term.  The investment objective of the 
CC class of share is to achieve growth and capital appreciation over the medium term, while that of 
the CS class of share is to achieve capital security.

FUND NAME:			   Fortress Caribbean Pension Fund Limited 
LAUNCH DATE:			   October 9, 2002
LAUNCH PRICE:			   $10.00 per share
 
	 AA	 CC	 CS
NET ASSET VALUE PER SHARE – 09/30/2013                               $19.9145	 $20.0019	 $15.6620                
NET ASSETS – 09/30/2013                                                          $97,817,734	 $80,587,693	 $7,249,267	

MANAGEMENT EXPENSES:

Management fees: 			   0.5% per annum on the net asset value of the Fund

Administration fees:			   0.03% per annum on the net asset value of the Fund	 	

Custodian fee			   $2,000 per annum on the first $5M - $15M in assets
			   $7,500 per annum on assets > $50M

INITIAL CHARGES:			   Nil

REDEMPTION CHARGES:			   Up to 2% on amounts placed less than 6 months
			   Up to 1% on amounts placed less than 2 years
			   Nil on amounts placed greater than 2 years

INVESTMENT MANAGER	
& ADMINISTRATOR:			   Fortress Fund Managers Limited

CUSTODIAN:			   CIBC FirstCaribbean International Bank (Barbados) Limited

FUND VALUATIONS:			   Monthly

NAV QUOTATIONS:			   Internet: www.fortressfund.com
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Directors & Administrators
DIRECTORS
Geoffrey Cave C.B.E., B.C.H., L.L.D (Hon) - Chairman
C. David Bynoe
Rene Delmas
Kenneth Emery
Sir Fred Gollop K.A.,Q.C.
Desmond Kinch
John Williams
Roger Cave - Investment Director

SECRETARY
Corporate Services Limited
The Financial Services Centre
Bishop’s Court Hill
St. Michael
Barbados

REGISTERED OFFICE
First Floor, Carlisle House
Hincks Street
Bridgetown
St. Michael
Barbados

ATTORNEY AT LAW
Sir Henry Forde K.A., Q.C.
Juris Chambers
Fidelity House
Wildey Business Park
St. Michael
Barbados

INDEPENDENT AUDITORS
PricewaterhouseCoopers SRL
The Financial Services Centre
Bishop’s Court Hill
St. Michael
Barbados

CUSTODIAN
CIBC FirstCaribbean International Bank
(Barbados) Limited
Wealth Management Division
Rendezvous
Christ Church
Barbados

INVESTMENT MANAGER & ADMINISTRATOR
Fortress Fund Managers Limited
First Floor, Carlisle House
Hincks Street
Bridgetown
Barbados

Tel: (246) 431 2198
Fax: (246) 431 0514
Internet: www.fortressfund.com
Email: invest@fortressfund.com

Fortress Caribbean Pension Fund Limited (“the Fund”) is an open-ended mutual fund company and was incorporated on 
October 9, 2002 under the provisions of the Mutual Funds Act of Barbados.  The Fund maintains its registered office at First 
Floor, Carlisle House, Hincks Street, Bridgetown, Barbados.  

Important information about this Fund is contained in its prospectus, which we encourage you to read before making an 
investment.  The indicated returns in this document are net of all fees and expenses.  Returns are historical and are not 
necessarily indicative of future performance.  Investors should be aware that there are risks involved where the value of 
the Fund’s shares may go down as well as up.  A copy of the prospectus may be obtained from the offices of Fortress Fund 
Managers, or downloaded at www.fortressfund.com
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Fortress Caribbean Pension Fund Limited (“Pension Fund”) is a mutual fund investment company 
incorporated in Barbados and licensed under the Mutual Funds Act 2002-22.

Fortress Fund Managers Limited (“Fortress”) has been manager of the Fund since its inception.

The Pension Fund was established in 2002 in response to the growing trend of companies favouring Defined Contribution 
(DC) pension plans over Defined Benefit (DB) pension plans. In DC plans, contribution rates are fixed by employer and 
employee and members bear 100% of the investment and longevity risks as there are no guarantees to the level of 
pension that can be provided at retirement with the member’s funds.

Recognising that members at different ages have different investment risks and objectives, the Pension Fund has been 
structured to allow members to direct their own funds as they see fit into one of three investment shares – Aggressive 
Accumulator (AA) Share, Conservative Consolidator (CC) Share and Capital Secure (CS) Share. Each share has a different 
asset allocation make-up, from being “aggressive” to “conservative,” thus catering to members who have changing risk/
reward objectives as they progress towards retirement.

Where the Pension Fund invests in other funds managed by Fortress, there is a rebate system in place for the Pension 
Fund to avoid double charging  of management fees.

Fortress provides both recording keeping and investment services to DC plans that invest in the Pension Fund, and 
investment only services to DB pension plans.

Members of DC plans can access their accounts through our website and are also able to use our pension projection tool 
on the website.

As of 30th September 2013, approximately 80 companies are investing in the Pension Fund and record keeping services 
are being provided for over 4,200 employees.

Background
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	 	 AA Share		  CCShare		  CS Share
Year ending			  Return	  	 Return	  	 Return

2003			   10.5%	  	 9.5%		  1.3%
2004			   24.0%	  	 17.8%		  5.4%
2005			   14.9%	  	 12.0%		  6.4%
2006			   3.7%	  	 4.2%		  5.3%
2007			   14.8%	  	 11.8%		  6.1%
2008			   6.4%	  	 8.1%		  8.4%
2009			   -9.0%	  	 -3.1%		  0.6%
2010			   2.9%	  	 3.4%		  5.5%
2011			   1.2%	  	 2.6%		  2.1%
2012			   2.5%	  	 3.2%		  2.3%
2013			   1.6%	  	 2.3%		  2.7%

Historical One Year Investment Returns (net of all fees and expenses)

Asset Growth & Investment Performance
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Asset Growth & Investment Performance continued...

		  3 mo.	 1 year	 3 year	 5 year	 Inception

AA Share			   1.1%	 1.6%	 1.8%	 -0.3%	 6.3%
CC Share			   0.9%	 2.3%	 2.7%	 1.6%	 6.3%
CS Share			   0.3%	 2.7%	 2.4%	 2.6%	 4.4%

* periods longer than 1 year are annual compound returns

Performance Summary 	as of 9/30/13







Directors’ Report
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All classes of shares of the Fortress Caribbean Pension Fund (Pension Fund) showed small positive 
gains for the year ended 30th September 2013 (AA 1.6%, CC 2.3%, CS 2.7%), the  fourth consecutive 
year of positive returns since the AA and CC shares recorded negative returns in 2009. Unfortunately, 
they are still below the average annual compound returns for each share since inception : 6.3% (AA), 
6.3% (CC) and 4.4% (CS).

The equity allocations of the three shares are primarily made up of investments in the Fortress Caribbean Growth 
Fund (Growth Fund); the fixed income allocations are primarily made up of investments in the Fortress Caribbean High 
Interest Fund (High Interest Fund), and the small allocations to real estate are made through the Fortress Caribbean 
Property Fund. Thus, the returns of the three shares are a “blend” of the performance returns of these three underlying 
Fortress funds.

The Growth Fund return for the year was 0.5%, well below its compound annual return since inception of 9.6%. The 
international stocks of the Growth Fund (64% of the Fund) rallied but the gains were offset by the Caribbean investments, 
most of which were down.

The High Interest Fund posted a 2.9% return, again lower than its compound annual return of 5.2% since inception. In 
Barbados, a large portion of the Fund’s assets are invested in short term Government of Barbados Treasury bills, short 
and medium term corporate bonds and loans. As with the Growth Fund, the international component (36% of the Fund) 
performed credibly. In response to the substantial credit risks and recent defaults in Caribbean government bonds, and 
very low prevailing interest rates globally, the Fund continues to be in “defence” mode, focusing on security even at the 
cost of a lower return in the short term.

We expect the low single digit return regime to continue for the short term. There are also very real risks still prevalent 
in all of the markets where we invest and we have structured our portfolios accordingly. 

The Fund continues to be in a position to offer investors flexibility and a sound long term, principled approach to 
accumulating assets for retirement, as well as the protection of capital that is more and more critical in the current 
environment. 

Directors’ Report
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If you would like to learn more about the performance and positioning of the main underlying funds in which the Pension 
Fund invests, please see the annual reports for the Fortress Caribbean Growth Fund and Fortress Caribbean High Interest 
Fund, available for download from our website, www.fortressfund.com. 

Thank you to all our pension plan participants and sponsors for investing with us.  We take very seriously the trust you 
have placed in us, and will continue working hard to preserve and grow your retirement savings.

Roger Cave CA, CFA 
Investment Director

“All classes of shares of the Pension Fund 
showed small positive gains for the year 
ended 30th September 2013...”
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Financial Statements































 

Fortress Caribbean Pension Fund Limited 
Notes to Financial Statements 
September 30, 2013 
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4 Financial risk management …continued 
 
Liquidity risk 
 
The Fund is exposed to monthly cash redemptions of redeemable mutual fund shares (note 2g).  It therefore 
invests the majority of its assets in investments that are easily liquidated.  The table below analyses the Fund’s 
financial liabilities into relevant maturity groupings based on the remaining period at the balance sheet date to 
the contractual maturity date.  The amounts disclosed in the table below are the contractual undiscounted cash 
flows.  Balances due within 12 months equal their carrying balances, as the impact of discounting is not 
significant. 
 

  

Less than 
1 month 

$  

1 - 3 
months 

$ 
At September 30, 2013     
     
Redemptions payable  196,514  – 
Accounts payable and accrued expenses  –  2,934,272 
Net assets attributable to holders of redeemable fund shares  –  185,654,694 
     
Total financial liabilities  196,514  188,588,966 
     

  

Less than 
1 month 

$  

1 - 3 
months 

$ 
At September 30, 2012     
     
Redemptions payable  1,363,780  – 
Accounts payable and accrued expenses  –  1,866,664 
Net assets attributable to holders of redeemable fund shares  –  163,585,659 
     
Total financial liabilities  1,363,780  165,452,323 
 
In the event of unusual circumstances and redemption requests representing more than 20% of the Fund’s assets 
are received within 30 consecutive days, the directors of the Fund reserve the right to suspend redemptions and 
to hold a special meeting of the Fund shareholders to determine the future of the Fund, including the liquidation 
of the Fund’s assets.  
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4 Financial risk management …continued 
 
Fair value estimation 
 
The Fund adopted the amendment to IFRS 7, effective October 1, 2009. This requires the Fund to classify fair 
value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the 
measurements.  The fair value hierarchy has the following levels: 
 
• Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). 
• Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either  

directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).  
• Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)  

(level 3). 
 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety.   
 
For this purpose, the significance of an input is assessed against the fair value measurement in its entirety.   
If a fair value measurement uses observable inputs that require significant adjustment based on unobservable 
inputs, that measurement is a level 3 measurement.  Assessing the significance of a particular input to the fair 
value measurement in its entirety requires judgment, considering factors specific to the asset or liability. 
 
The determination of what constitutes ‘observable’ requires significant judgment by the Fund.  The Fund 
considers observable data to be that market data that is readily available, regularly distributed or updated, 
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the 
relevant market.  
 
The following tables analyse within the fair value hierarchy the Fund’s financial assets and liabilities (by class) 
measured at fair value: 
 

 
Level 1 

$  
Level 2 

$ 

  
Level 3 

$ 

  
Total  

$ 
September 30, 2013        
        
Financial assets at fair value through        
profit or loss        
Listed securities 2,401,472  –  –  2,401,472 
Mutual funds 545,128  171,938,008  1,856,580  174,339,716 
Government backed securities –  –  5,964,410  5,964,410 
        
 2,946,600  171,938,008  7,820,990  182,705,598 
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4 Financial risk management …continued 
 
Fair value estimation…continued 
 

 
Level 1 

$  
Level 2 

$ 

  
Level 3 

$ 

  
Total  

$ 
September 30, 2012        
        
Financial assets at fair value through        
profit or loss        
Listed mutual funds 2,345,195  250,035  –  2,595,230 
Unlisted mutual funds –  150,308,754  2,000,000  152,308,754 
Government backed securities –  –  5,997,160  5,997,160 
        
 2,345,195  150,558,789  7,997,160  160,901,144 
 
Investments whose value are based on quoted market prices in active markets, and therefore classified within 
level 1, include active listed close-ended mutual funds. The Fund does not adjust the quoted price for these 
instruments. 
 
Financial instruments that trade in markets that are not considered to be active but are valued based on quoted 
market prices, dealer quotations or alternative pricing sources supported by observable inputs are classified 
within level 2. These are unlisted mutual funds. As level 2 investments include positions that are not traded in 
active markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or 
non-transferability, which are generally based on available market information.  
 
Investments classified within level 3 have significant unobservable inputs, as they trade infrequently. Level 3 
instruments include government issued debt. As observable prices are not available for these securities, the 
Fund has used valuation techniques to derive the fair value. 
 
There were no transfers between levels for the year ended September 30, 2013. The following table presents the 
transfers between levels for the year ended September 30, 2012.  
 

 
Level 1 

$  
Level 2 

$ 
September 30, 2012    
    
Financial assets at fair value through    
profit or loss:    
    
Listed equity securities (250,035)  250,035 
    
 (250,035)  250,035 
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4 Financial risk management …continued 
 
Fair value estimation…continued 
 
The following tables present the movement in level 3 instruments by class of financial instrument: 
 

 

 
Mutual funds 

$ 

 Government 
backed 

securities  
$ 

  
Total  

balance 
$ 

      
September 30, 2013      
      
Opening balance 2,000,000  5,997,160  7,997,160 
Purchases –  –  – 
Gain recognised in the statement of  –  –  – 
comprehensive income (143,420)  (32,750)  (176,170) 
      
Closing balance 1,856,580  5,964,410  7,820,990 
 

 

 
Mutual funds 

$ 

 Government 
backed 

securities  
$ 

  
Total  

balance 
$ 

      
September 30, 2012      
      
Opening balance –  5,071,383  5,071,383 
Purchases 2,006,922  920,000  2,926,922 
Gain recognised in the statement of       
comprehensive income (6,922)  5,777  (1,145) 
      
Closing balance 2,000,000  5,997,160  7,997,160 
 

5    Related parties 

Parties are considered to be related if one party has the ability to control the other party or exercise significant 
influence over the other party in making financial or operational decisions. 
 
Fortress Fund Managers Limited serves as manager and registrar of the Fund.  As a result of providing 
investment advisory, management and registrar services, Fortress Fund Managers Limited receives a monthly 
management fee based on the actual net asset value of the Fund, calculated monthly and payable in arrears, at 
the rate of 0.50% per annum.  The Fund invests in mutual funds managed by the same manager.  The 
management fee amounted to $876,284 (2012 - $742,996) for the year.  
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5    Related parties...continued 

Management fees of $1,599,604 (2012 - $1,375,609) were refunded by Fortress Fund Managers Limited being 
0.50% - 1.25% of the net asset values of  Fortress Mutual Fund Limited, Fortress Caribbean Property Fund 
Limited, Fortress Caribbean High Interest Fund, Fortress OAM Overseas Fund and Fortress Emerging Market 
Fund shares held by the Fund during the year. This is to avoid double charging of management fees on assets 
invested in related Funds which have the same Manager.  The administrator fees amounted to $52,576 (2012 - 
$44,580) for the year. 
 
The Fund holds 22,378,387 (2012- 20,933,304) shares valued at $104,153,491 (2012- $96,948,411) in the 
Fortress Mutual Fund Limited.  
 
The Fund holds 36,771,760 (2012- 29,624,269) shares valued at $65,490,504 (2012- $51,247,022) in the 
Fortress Caribbean High Interest Fund Limited.  
 
The Fund holds 3,350,277 (2012- 3,350,277) shares valued at $2,177,680 (2012- $2,345,195) in the Fortress 
Caribbean Property Fund Limited.  
 
The Fund holds 1,112,087 (2012- 1,099,712) shares valued at $2,294,013 (2012- $2,113,321) in the Fortress 
OAM Overseas Fund Limited.  
 
The Fund holds 2,854 (2012- nil) shares valued at $545,128 (2012- nil) in the Fortress Emerging Markets Fund.  
 

6 Investments 

  2013  2012 

  
Cost 

$  

Market 
value 

$  
Cost 

$  

Market 
value 

$ 
         
Aggressive Accumulator  82,362,969  96,311,080  74,394,225  87,405,907 
Conservative Consolidator  74,016,709  80,366,298  62,568,616  67,842,755 
Capital Secure  6,681,437  7,289,678  5,208,403  5,652,482 
         
  163,061,115  183,967,056  142,171,244  160,901,144 
 
Net gains on financial assets at fair value through profit or loss: 

  
2013 

$  
2012 

$ 
- realised  30,401  436,537 
- change in unrealised  2,131,461  2,761,106 
     
  2,161,862  3,197,643 
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6 Investments…continued 

The detailed portfolio of investments is as follows: 
 

 2013  2012 

 
Cost 

$  

Market 
value 

$  
Cost 

$  

Market 
value 

$ 
        

      Aggressive Accumulator        
        
Financial assets at fair value        
through profit or loss        
        
Fortress Mutual Fund Limited 54,934,199  66,237,649  52,249,318  63,273,483 
Fortress Caribbean High Interest Fund 20,725,976   25,423,197   15,595,141  19,658,187 
Fortress Caribbean Property Fund Limited 3,852,812   1,835,570   3,852,812  1,976,768 
Fortress OAM Overseas Fund Limited 1,373,278   1,376,415   1,373,278  1,267,999 
OAM Debt Recovery Fund 903,114   960,300   1,003,461  1,000,000 
Praetorian Property Mutual Fund Limited 320,215   205,385   320,215  229,470 
Fortress Emerging Markets Fund 253,375   272,564   –  – 
        

 82,362,969  96,311,080  74,394,225  87,405,907 
        
Conservative Consolidator        
        
Financial assets at fair value        
through profit or loss        
        
Fortress Mutual Fund Limited 34,717,021   37,512,849     30,612,786  33,273,918 
Fortress Caribbean High Interest Fund 29,931,223   33,439,257   23,680,186  26,346,663 
Government of Barbados  5,634,100  5,964,410  5,634,100  5,997,160 
Fortress OAM Overseas Fund Limited  915,508    917,598   915,508  845,322 
OAM Debt Recovery Fund  842,907    896,280     1,003,461   1,000,000 
Fortress Caribbean Property Fund Limited  693,721    333,475   693,721  359,127 
Fortress Emerging Markets Fund  253,375    272,564   –  – 
Praetorian Property Mutual Fund Limited  28,854    18,407   28,854  20,565 
        
 73,016,709  79,354,840  62,568,616  67,842,755 
Loans and receivables        
Simpson Finance Bond 1,000,000  1,011,458  –  – 
        
 74,016,709  80,366,298  62,568,616  67,842,755 
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6 Investments …continued 
 

 2013  2012 

Security 
Cost 

$  

Market 
value 

$  
Cost 

$  

Market 
value 

$ 
        
Capital Secure        
        
Financial assets at fair value        
through profit or loss        
        
Fortress Caribbean High Interest Fund  6,028,148    6,628,050   4,805,117      5,242,172 
Fortress Mutual Fund Limited  384,959    402,993   384,956       401,010 
Fortress Caribbean Property Fund Limited  18,330    8,635   18,330           9,300 
        
  6,431,437    7,039,678   5,208,403  5,652,482 
Loans and receivables        
Simpson Finance Bond  250,000    250,000   –  – 
        
 6,681,437  7,289,678  5,208,403  5,652,482 
 
The Fortress Mutual Fund Limited aims to achieve long term capital appreciation from Caribbean securities.  
The Fund’s assets are invested mainly in shares of companies listed on the Caribbean stock exchanges. 
 
The Fortress Caribbean Property Fund Limited aims to achieve income and capital appreciation over the long 
term.  The Fund is authorised to invest in real estate, Caribbean Listed shares or open ended funds, unlisted 
shares of Caribbean companies and government securities. 
 
The Fortress Caribbean High Interest Fund Limited aims to achieve the highest level of income compatible 
with the preservation of capital by investing in medium to high grade debt and equity securities issued by 
corporate and government entities with a short to medium term maturity profile principally in the Caribbean 
Region. 
 
The Fortress OAM Overseas Fund Limited aims through its investments in OAM Asian Recovery Fund and 
OAM European Value Fund, to offer investors long-term capital appreciation through the application of a 
bottom-up value-based investment approach. 
 
The Fortress Emerging Markets Fund SPC aims to generate long term capital appreciation through a bottom-up 
value approach in emerging markets. 
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7 Redeemable mutual fund shares 

Each class of Fund shares is entitled to share in the net income and net capital gains of the Fund.  Fund 
shareholders shall not be entitled to vote at meetings of shareholders of the Fund save and except as permitted 
under the Companies Act CAP 308 and of the following: 
 
i) Disposal of substantially all of the Assets of the Fund, other than the course of ordinary business. 
ii) Any change or abrogation of the rights attached to the shares or any variation affecting the rights attached 

to the Fund shares. 
iii) Any proposed amalgamation of the Fund with another company or any amalgamation of the Fund with 

another Mutual Fund. 
iv) Any proposed liquidation or dissolution of the Fund. 
 

8 Share capital 

The 1,000 common shares held by the Fund Manager, carry full voting rights, but do not share in the profits of 
the Fund.  On winding up of the Fund, the shares will be repaid at issue value. 



 

 

 



FORTRESS FUND MANAGERS LIMITED

FIRST FLOOR, CARLISLE HOUSE, HINCKS STREET, BRIDGETOWN, BB11144, BARBADOS 

TEL: (246) 431-2198  FAX: (246) 431-0514  •  invest@fortressfund.com  •  www.fortressfund.com
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