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This Supplement forms part of the Offering Memorandum dated August 2017
(“Memorandum”) of FORTRESS GLOBAL FUNDS SPC INC. (“Fund”) and must be read in
conjunction therewith. In the event of any conflict between this Supplement and the
Offering Memorandum, the terms of this Supplement will govern.

This Supplement contains specific information in relation to Class A Shares (“Shares”) in the
FORTRESS EMERGING MARKETS FUND SP (“Segregated Portfolio”) of the Fund.

Any terms that are defined in the Memorandum shall have the same meanings when used
in this Supplement unless the context otherwise requires.

The Directors of the Fund accept responsibility for the information contained in this
document. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this document
is in accordance with the facts and does not omit anything which is likely to affect the import
of such information. The Directors accept responsibility accordingly. Neither the delivery of
this Supplement nor the issue of Shares of the Fund shall be taken to imply that any
information herein is correct as of any date subsequent to the date hereof.
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INVESTMENT POLICY

INVESTMENT OBJECTIVE AND STRATEGY

The primary investment objective of the Segregated Portfolio is to generate long term
capital appreciation through a bottom-up value approach in emerging markets.

The Fund seeks to achieve its objective mainly by utilising a disciplined process based on
proprietary value-based models. The portfolio is equally weighted and constructed bottom-
up. Holdings in aggregate will have comparable or better operational characteristics than
the benchmark, and typically have lower than average valuations. The portfolio is structured
to maximise desirable operational characteristics and minimise the valuation paid to access
them.

INVESTMENT PHILOSOPHY AND PROCESS

A sustainable investment program should be able to point to its sources of expected return,
in both absolute and relative terms. Here are eight that the Fortress portfolios rely on.

1. Value. Over time, good stocks trading at low valuations (price-to-earnings, price-to-
book, etc.) enjoy higher returns than both the broad market and stocks with higher
valuations. All things being equal, it pays to own more of what's cheap and less of
what's not.

2. Mean reversion. Stock valuations, like many things in the world, tend to pull back to
average over time. Selling strength and buying weakness against an objective, value-
based yardstick adds to return.

3. Index bias. Capitalization-weighted indices have a natural bias to expensive stocks.
Equal-weighting a portfolio is one way to neutralize this.

4. Growth. Stocks with certain growth characteristics (EPS momentum, dividend
growth, etc.), like pure value stocks, show a tendency to outperform over time.
Imposing a value discipline on these desirable characteristics gains exposure to the
benefits of both factors while stripping away both “value trap” and “growth at any
price” situations.

5. Indifference. Market fashions change. Our portfolios are agnostic among the three
desirable operating traits we measure - Profitability, Growth and Quality -
systematically loading in more of a given factor as other investors choose, or are
forced, to give it away cheaper and cheaper.

6. Realism. The “ideal” stock according to our analytical models is generally a steady
performer, with growing cash flow to cover growing dividends - and available in the
market at a low valuation. This almost never happens. Our models allow a
dispassionate assessment of the best choices within an always imperfect (and
changing) marketplace.
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7. Aggregation. Investors often shun stocks with relatively volatile earnings cycles,
pushing their valuations lower than average. When combined in a portfolio, though,
these earnings cycles are often offsetting and result in aggregate earnings stability
that is comparable to that of the market - purchased at a steep discount.

8. Panic and euphoria. People make mistakes. A process with a systematic, objective
core will not fall prey to the same emotional trading that often causes securities to
trade above or below their intrinsic values. It naturally feeds on these situations, to
the extent that they exist. This reduces the risk level of the portfolio, and increases
its expected return.

The Core Portfolio (approximately 95% of total): This portion of the portfolio is managed
using a disciplined process based on proprietary value-based models. The portfolio is
equally-weighted and constructed bottom-up. Holdings in aggregate have comparable or
better operational characteristics than the benchmark, and typically have lower than
average valuations.

The core portfolio consists of approximately 30 stocks. They are the stocks we calculate to
be the cheapest in the index, representing those with the highest expected returns. The
maximum weight to any one stock is 5% and the maximum weight to any one Global
Industry Classification Standard (“GICS”) sector is 50% at market.

Portfolio weights are adjusted back to target (3.2%) as price changes push them to 2% or
5%. Smaller adjustments may be made at the discretion of the portfolio manager. Up to
10% cash may be carried from time to time, but cash levels will not usually be altered
tactically.

The portfolio is rebalanced and holdings refreshed approximately once per month. If no
trades are of a sufficient pickup in expected return, no changes are made. The portfolio
manager is responsible for reviewing each holding and transaction to ensure it is
appropriate. In addition, the portfolio manager:

1 Monitors holdings on an ongoing basis for news or other developments that may
dramatically affect the data and assumptions behind the rationale for investing in
each stock.

1 Manually verify financial data behind each security purchased and ensure short term
liquidity requirement is met.

Options may be bought and/or sold against market indices or ETFs, rather than individual
stocks, for purposes of efficiency and lowering transaction costs. In certain circumstances,
the portfolio may therefore be protected against a decline in overall equity markets (or
certain sectors that correspond to portfolio holdings), but not against declines in each
specific security held. This “basis” is minimized as market conditions and transaction costs
permit.

The portfolio is structured to maximize desirable operational characteristics and minimize
the valuation paid to gain access to them. These operational characteristics are broadly
categorized as Profitability, Growth and Quality.
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Fortress analytical models compile and analyze a number of factors contributing to a total
assessment of the operations of the larger members of the MSCI Emerging Markets Index.
These are then considered against the valuation of each company’s stock to arrive at one
number for each, allowing objective comparisons among stocks. At Fortress this number is
called the Total Value Score (“TVS"”). The portfolio maximizes its expected return, and limits
its risk, by holding the highest average TVS possible.

Equity holdings are rebalanced and refreshed approximately monthly, or following a relative
move of greater than 10% in any one GICS sector.

Tactical Risk Management (approximately 5% of total): The objective of this part of the
portfolio is to protect the core portfolio from market risk at times when such risk is deemed
to be high. The maximum net tactical risk management allocation is 5% of the portfolio
value at cost. Usually it will be much smaller, and at times may be at zero. Individual
positions may be any size, as long as they correspond to securities or aggregate market
exposure held in the core portfolio.

The program includes positions established in the following ways:

1 Buy put options on stocks held, market indices / sub-indices, (or their aggregate
equivalent ETFs) at times when market risk is high and the cost of insurance against
such declines is low.

1 Selectively sell call options against equity and/or currency positions (or their
aggregate equivalent ETFs) to generate premium income as conditions permit.

OVERALL PORTFOLIO RISK MANAGEMENT:

Depending on market conditions, protecting capital can be just as important as positioning
for gains. The strategy approaches capital preservation from two perspectives:

1. The core portfolio systematically positions in the market’'s most undervalued
securities without reference to “index” weights. Avoiding overvalued stocks limits
the risk that holdings will either gradually or suddenly pull back down to more
appropriate valuations.

2. Tactical risk management positions reduce market exposure at times that risk is high
and insurance against declines is relatively cheap. This top-down, tactical overlay
may sometimes “cost” the strategy in terms of premiums paid for downside
protection that proves unnecessary, but the tradeoff is greater certainty that
absolute return targets will be met.

PERMITTED SECURITIES AND TRADING ACTIVITIES:

The strategy may hold positions in equities, ETFs and listed options. The core portfolio is
entirely equities. Leverage is not permitted.

Stop loss orders are not used extensively. Overall market risk is managed with options as

appropriate. As long as companies’ fundamentals remain relatively constant, further price
weakness in and of itself only increases the attractiveness of an investment, in our view.
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Put options may be sold as a way of establishing a position in a stock, and to earn premium
income if the desired entry point is not reached. This may be used as a way to deploy
additional cash or to add to positions.

ETFs may be held from time to time, typically as a cash management tool or as part of the
tactical risk management activities.

INVESTMENT RESTRICTIONS

While there are no investment restrictions, Prospective Shareholders should carefully
consider the section headed “INVESTMENT POLICY” in the Memorandum.
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FEES AND EXPENSES

FEES OF THE INVESTMENT MANAGER

Management Fee. Pursuant to the Investment Management Agreement, the Investment
Manager receives an annual fee (“Management Fee”) that is equal to 1.00% of the Net Asset
Value attributable to the Shares during the relevant calendar year. The Management Fee
will be calculated at each Valuation Day and paid monthly, in arrears, in an amount equal to
1% of the Net Asset Value attributable to the Shares. The Management Fee will be prorated
based upon a Shareholder's actual period of ownership of its Shares. The Investment
Manager may, in its discretion, effectively waive all or part of the Management Fee with
respect to any Shareholder by rebate or otherwise.

Payment of Management Fee. The Management Fee payable by the Fund to the Investment
Manager within 3 days after each becomes due. Payment of the Management Fee will be
subject to adjustment upon completion of the audit of the Fund's financial statements for
the fiscal year in which such fees accrue.

FEES OF THE ADMINISTRATOR

Administrator Fee. For performing and supervising the performance of corporate and
administrative services necessary for the operation of the Fund (other than making of
investment decisions), the Administrator will receive an administration fee equal to 0.10%
per annum on assets of this Segregated Portfolio.

Payment of Administrator Fee. The fee will be calculated at each Valuation Day and paid
monthly in arrears. The Administrator will also be reimbursed for out-of-pocket expenses.

Prospective Shareholders should carefully consider the section headed “FEES AND
EXPENSES"” in the Memorandum.



